TURLOCK AND HILMAR AREA DAIRY FARM INCOME AND EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2006

FOR HOLSTEIN AND JERSEY HERDS

(Based on Average Number of Total Cows)

HOLSTEINS JERSEYS SIMPLE AVERAGE
PER COW PER DAY PER COW PER DAY PER COW PER DAY
Milk income $ 253138 $ 6.94 $2401.90 $ 658 $2450.00 $ 6.71
Calves, Co-Op Distributions, Ag
Program Payments, and Other Income 201.37 0.55 160.05 0.44 175.40 0.48
Gain (Loss) on Sale of Livestock 160.00 0.44 38.30 0.10 83.51 0.23
Total Income 2,892.75 7.93 2,600.25 7.12 2,708.91 7.42
Assessments 85.88 0.24 66.41 0.18 73.64 0.20
Breeding and testing 27.47 0.08 39.94 0.11 35.31 0.10
Feed 1,260.24 3.45 1,199.96 3.29 1,222.35 3.35
Fertilizers and chemicals 33.91 0.09 19.86 0.05 25.08 0.07
Fuel 75.13 0.21 45.77 0.13 56.68 0.16
Heifer raising 17.60 0.05 209.80 0.57 138.40 0.38
Insurance 95.49 0.26 91.93 0.25 93.25 0.26
Interest 160.91 0.44 162.23 0.44 161.74 0.44
Labor 322.95 0.88 318.59 0.87 320.21 0.88
Machine hire and Outside services 200.31 0.55 190.71 0.52 194.27 0.53
Rent - Land and other 103.32 0.28 110.03 0.30 107.54 0.29
Repairs and maintenance 91.91 0.25 85.60 0.23 87.94 0.24
Supplies 70.72 0.19 80.90 0.22 77.12 0.21
Taxes - Payroll and other 64.23 0.18 58.34 0.16 60.53 0.17
Utilities 75.57 0.21 54.29 0.15 62.19 0.17
Veterinary 85.16 0.23 144.36 0.40 122.37 0.34
Other expenses 68.66 0.19 153.29 0.42 121.85 0.33
Allocation to raised animals and growing
crops - - (279.62) (0.77) (175.74) (0.48)
Total Operating Expenses 2,839.45 7.78 2,752.39 7.54 2,784.73 7.63
Income (Loss) Before Depreciation 53.30 0.15 (152.14) (0.42) (75.82) (0.21)
Depreciation expense 199.97 0.55 321.69 0.88 276.47 0.76
Income (Loss) from Operations $ (146.67) $ (0.40) $ (473.83) $ (1.30) $ (352.29) $ (0.97)
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Average # of Total Cows =

COMPARATIVE DAIRY FARM INCOME AND EXPENSES

AMOUNT

Milk income

Calves, Co-Op Distributions, Ag
Program Payments, and Other
Income

Gain (Loss) on Sale of Livestock

Total Income

Assessments

Breeding and testing

Feed

Fertilizers and chemicals

Fuel

Heifer raising

Insurance

Interest

Labor

Machine hire and Outside services
Rent - Land and other

Repairs and maintenance
Supplies

Taxes - Payroll and other
Utilities

Veterinary

Other expenses

Allocation to raised animals and
growing crops

Total Operating Expenses

Income (Loss) Before Depreciation

Depreciation expense

Income (Loss) from Operations

TURLOCK AND HILMAR AREA VERSUS
YOUR HOLSTEIN DAIRY

(Based on Average Number of Total Cows)

YOUR HOLSTEIN DAIRY

PER HEAD

FOR THE YEAR ENDED DECEMBER 31, 2006
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LOCAL HOLSTEIN INDUSTRY DIFFERENCE
PER DAY PER HEAD PERDAY  PERHEAD  PERDAY

$ 253138 $ 6.94
201.37 0.55
160.00 0.44
2,892.75 7.93
85.88 0.24
27.47 0.08
1,260.24 3.45
3391 0.09
75.13 0.21
17.60 0.05
95.49 0.26
160.91 0.44
322.95 0.88
200.31 0.55
103.32 0.28
91.91 0.25
70.72 0.19
64.23 0.18
7557 0.21
85.16 0.23
68.66 0.19
2,839.45 7.78
53.30 0.15
199.97 0.55
$  (14667) $ (0.40)




Average # of Total Cows =

COMPARATIVE DAIRY FARM INCOME AND EXPENSES

AMOUNT

Milk income

Calves, Co-Op Distributions, Ag
Program Payments, and Other
Income

Gain (Loss) on Sale of Livestock

Total Income

Assessments

Breeding and testing

Feed

Fertilizers and chemicals

Fuel

Heifer raising

Insurance

Interest

Labor

Machine hire and Outside services
Rent - Land and other

Repairs and maintenance
Supplies

Taxes - Payroll and other
Utilities

Veterinary

Other expenses

Allocation to raised animals and
growing crops

Total Operating Expenses

Income (Loss) Before Depreciation

Depreciation expense

Income (Loss) from Operations

TURLOCK AND HILMAR AREA VERSUS
YOUR JERSEY DAIRY

(Based on Average Number of Total Cows)

YOUR JERSEY DAIRY

PER HEAD

FOR THE YEAR ENDED DECEMBER 31, 2006
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LOCAL JERSEY INDUSTRY DIFFERENCE
PER DAY PERHEAD ~ PERDAY  PERHEAD  PERDAY

$ 240190 $ 6.58
160.05 0.44

38.30 0.10
2,600.25 7.12
66.41 0.18

30.94 0.41
1,199.96 3.29
19.86 0.05

45.77 0.13

209.80 0.57

91.93 0.25

162.23 0.44

318.59 0.87

190.71 0.52

110.03 0.30

85.60 0.23

80.90 0.22

58.34 0.16

54.29 0.15

144.36 0.40

153.29 0.42
(279.62) (0.77)
2,752.39 7.54
(152.14) (0.42)
321.69 0.88

$  (47383) § (1.30)




Milk income

Calves, Co-Op Distributions, Ag
Program Payments, and Other
Income

Gain (Loss) on Sale of Livestock

Total Income

Assessments

Breeding and testing

Feed

Fertilizers and chemicals

Fuel

Heifer raising

Insurance

Interest

Labor

Machine hire and Outside services
Rent - Land and other

Repairs and maintenance
Supplies

Taxes - Payroll and other

Utilities

Veterinary

Other expenses

Allocation to raised animals and growing crops

Total Operating Expenses

Income (Loss) Before Depreciation

Depreciation expense

Income (Loss) from Operations

2006

TURLOCK AND HILMAR AREA DAIRY FARM INCOME AND EXPENSES

(Based on Simple Annual Averages - Number of Total Cows)

LONG-TERM TREND ANALYSIS - 2002-2006
FOR HOLSTEIN AND JERSEY HERDS

PER COW PER DAY

$245000 $ 6.71
175.40 0.48
83.51 0.23

2,708.91 7.42
73.64 0.20
35.31 0.10

1,222.35 3.35
25.08 0.07
56.68 0.16
138.40 0.38
93.25 0.26
161.74 0.44
32021 0.88
194.27 0.53
107.54 0.29
87.94 0.24
77.12 0.21
60.53 0.17
62.19 017
122.37 0.34
121.85 0.33

(175.74)  (0.48)

2,784.73 7.63
(7582)  (0.21)
276.47 0.76

$ (352.29) $  (0.97)
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2005

PER COW PER DAY

$2986.04 $ 818
173.39 0.48
94.07 0.26

3,253.51 8.91
81.76 0.22
44.92 0.12

1,324.22 3.63
32.05 0.09
47.07 0.13
116.62 0.32
111.68 0.31
99.44 0.27
328.06 0.90
197.75 0.54
154.30 0.42
104.98 0.29
84.79 0.23
62.94 0.17
61.24 0.17
127.36 0.35
108.90 0.30
(19751)  (0.54)

2,890.55 7.92
362.95 0.99
292.70 0.80

$ 7025 $ 019

2004

PER COW PER DAY

2003

PER COW PER DAY

$300862 $ 8.24 $2356.74 $ 646
14387 039 14896 041
7659 021 87.59 _ 0.4

322008 885 259329 7.0
8484 023 68.38 019
4029 011 37.60 0.0

122564 336 102435 281
3789 0.0 3635 0.0
3818 0.0 3810 0.0
11244 031 10610 029
83.26 0.4 7700 021
32327 089 31704 087
17325 047 15585 043
16172 044 14622 040
89.68 0.5 71.07 019
87.59 024 7968 022
6383 017 5515 0.5
61.02 017 5523 0.5
10613 029 11284 031
86.94 024 3251 009

278097 _ 7.62 241347 661
44811 123 17982 049
33920 _ 093 26386 _ 0.72

$ 10891 $ 030 $ (84.03) $ (023)

2002

PER COW PER DAY

$2327.67 $ 638
17328 047
10158 0.8

260257 7.3
6433 018
3823 0.0

105388  2.89
2791 008
2603 007
9217 025
7718 021
32386  0.89
16244 045
12631 035
80.87 022
87.86 0.4
5218 0.4
5293 0.5
10896  0.30
66.77 018

244191 _ 6.69
160.61  0.44
28371 078

$ (123.10) $ (034)




Milk income
Calves, Co-Op Distributions, Ag

TURLOCK AND HILMAR AREA DAIRY FARM INCOME AND EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2006

FOR HOLSTEIN AND JERSEY HERDS

(Based on Average Number of Milk Cows)

HOLSTEINS
PER COW  PER DAY

$ 2,950.08 $ 8.08

JERSEYS

PER COW

PER DAY

$ 2,85845 $ 7.83

Program Payments, and Other Income 234.68 0.64 190.47 0.52
Gain (Loss) on Sale of Livestock 186.47 051 45.58 0.12
Total Income 3,371.22 9.24 3,094.51 8.48
Assessments 100.09 0.27 79.04 0.22
Breeding and testing 32.02 0.09 4753 0.13
Feed 1,468.68 4.02 1,428.05 3.01
Fertilizers and chemicals 39.52 0.11 23.64 0.06
Fuel 87.56 0.24 54.47 0.15
Heifer raising 20.51 0.06 249.68 0.68
Insurance 111.28 0.30 109.41 0.30
Interest 187.52 0.51 193.06 0.53
Labor 376.36 1.03 379.15 1.04
Machine hire and Outside services 233.44 0.64 226.96 0.62
Rent - Land and other 120.41 0.33 130.95 0.36
Repairs and maintenance 107.11 0.29 101.87 0.28
Supplies 82.42 0.23 96.28 0.26
Taxes - Payroll and other 74.85 0.21 69.43 0.19
Utilities 88.07 0.24 64.61 0.18
Veterinary 99.25 0.27 171.80 0.47
Other expenses 80.02 0.22 182.42 0.50
Allocation to raised animals and growing
crops - (332.77) (0.91)
Total Operating Expenses 3,309.11 9.07 3,275.56 8.97
Income (Loss) Before Depreciation 62.12 0.17 (181.06) (0.50)
Depreciation expense 233.05 0.64 382.84 1.05

Income (Loss) from Operations

$  (17093) $ (047)

$  (563.89) $ (L.54)
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SIMPLE AVERAGE

PER COW

PER DAY

$ 289294 $ 793

207.11 0.57
98.61 0.27
3,198.66 8.76
86.96 0.24
41.69 0.11
1,443.34 3.95
29,62 0.08
66.93 0.18
163.42 0.45
110.11 0.30
190.98 0.52
378.10 1.04
229.40 0.63
126.98 0.35
103.84 0.28
91.06 0.25
71.47 0.20
73.44 0.20
144,50 0.40
143.88 0.39
(207.52) __(0.57)
3,288.19 9.01
(89.53)  (0.25)
326.46 0.89

$  (41599) $ (L14)




Average # of Milk Cows =

COMPARATIVE DAIRY FARM INCOME AND EXPENSES

AMOUNT

Milk income

Calves, Co-Op Distributions, Ag
Program Payments, and Other
Income

Gain (Loss) on Sale of Livestock

Total Income

Assessments

Breeding and testing

Feed

Fertilizers and chemicals

Fuel

Heifer raising

Insurance

Interest

Labor

Machine hire and Outside services
Rent - Land and other

Repairs and maintenance
Supplies

Taxes - Payroll and other
Utilities

Veterinary

Other expenses

Allocation to raised animals and
growing crops

Total Operating Expenses

Income (Loss) Before Depreciation

Depreciation expense

Income (Loss) from Operations

TURLOCK AND HILMAR AREA VERSUS
YOUR HOLSTEIN DAIRY

(Based on Average Number of Milk Cows)

YOUR HOLSTEIN DAIRY

PER HEAD

FOR THE YEAR ENDED DECEMBER 31, 2006
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LOCAL HOLSTEIN INDUSTRY DIFFERENCE
PER DAY PER HEAD PERDAY  PERHEAD  PERDAY

$ 295008 $ 8.08
234.68 0.64
186.47 0.51
3371.22 9.24
100.09 0.27
32.02 0.09
1,468.68 4.02
39,52 0.11
87.56 0.24
2051 0.06
111.28 0.30
187.52 0.51
376.36 1.03
233.44 0.64
120.41 0.33
107.11 0.29
82.42 0.23
74.85 0.21
88.07 0.24
99.25 0.27
80.02 0.22
3,309.11 9.07
62.12 0.7
233.05 0.64
$  (170.93) $ (0.47)




Average # of Milk Cows =

COMPARATIVE DAIRY FARM INCOME AND EXPENSES

AMOUNT

Milk income

Calves, Co-Op Distributions, Ag
Program Payments, and Other
Income

Gain (Loss) on Sale of Livestock

Total Income

Assessments

Breeding and testing

Feed

Fertilizers and chemicals

Fuel

Heifer raising

Insurance

Interest

Labor

Machine hire and Outside services
Rent - Land and other

Repairs and maintenance
Supplies

Taxes - Payroll and other
Utilities

Veterinary

Other expenses

Allocation to raised animals and
growing crops

Total Operating Expenses

Income (Loss) Before Depreciation

Depreciation expense

Income (Loss) from Operations

TURLOCK AND HILMAR AREA VERSUS
YOUR JERSEY DAIRY

(Based on Average Number of Milk Cows)

YOUR JERSEY DAIRY

PER HEAD

FOR THE YEAR ENDED DECEMBER 31, 2006
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LOCAL JERSEY INDUSTRY DIFFERENCE
PER DAY PERHEAD ~ PERDAY  PERHEAD  PERDAY

$ 285845 $ 7.83
190.47 0.52

4558 0.12
3,094.51 8.48
79.04 0.22

4753 0.13
1,428.05 391
23.64 0.06

54.47 0.15

249.68 0.68

109.41 0.30

193.06 0.53

379.15 1.04
226.96 0.62

130.95 0.36

101.87 0.28

96.28 0.26

69.43 0.19

64.61 0.18

171.80 0.47

182.42 0.50
(332.77) (0.92)
3,275.56 8.97
(181.06) (0.50)
382.84 1.05

$ (56389 $ (1.54)




TURLOCK AND HILMAR AREA DAIRY FARM INCOME AND EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2006

FOR HOLSTEIN AND JERSEY HERDS

(Based on Simple Annual Averages - Percentage of Total Income)

SIMPLE
HOLSTEINS JERSEYS AVERAGE
Milk income 87.51% 92.37% 90.44%
Calves, Co-Op Distributions, Ag
Program Payments, and Other
Income 6.96% 6.16% 6.47%
Gain (Loss) on Sale of Livestock 5.53% 1.47% 3.08%
Total Income 100.00% 100.00% 100.00%
Assessments 2.97% 2.55% 2.72%
Breeding and testing 0.95% 1.54% 1.30%
Feed 43.57% 46.15% 45.12%
Fertilizers and chemicals 1.17% 0.76% 0.93%
Fuel 2.60% 1.76% 2.09%
Heifer raising 0.61% 8.07% 5.11%
Insurance 3.30% 3.54% 3.44%
Interest 5.56% 6.24% 5.97%
Labor 11.16% 12.25% 11.82%
Machine hire and Outside services 6.92% 7.33% 7.17%
Rent - Land and other 3.57% 4.23% 3.97%
Repairs and maintenance 3.18% 3.29% 3.25%
Supplies 2.44% 3.11% 2.85%
Taxes - Payroll and other 2.22% 2.24% 2.23%
Utilities 2.61% 2.09% 2.30%
Veterinary 2.94% 5.55% 4.52%
Other expenses 2.37% 5.90% 4.50%
Allocation to raised animals and
growing crops 0.00% -10.75% -6.49%
Total Operating Expenses 98.16% 105.85% 102.80%
Income (Loss) Before Depreciation 1.84% -5.85% -2.80%
Depreciation expense 6.91% 12.37% 10.21%
Income (Loss) from Operations -5.07% -18.22% -13.00%
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COMPARATIVE DAIRY FARM INCOME AND EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2006
TURLOCK AND HILMAR AREA VERSUS
YOUR HOLSTEIN DAIRY

(Based on Simple Annual Average Amounts - Percentage of Total Income )

YOUR HOLSTEIN DAIRY LOCAL HOLSTEIN  DIFFERENCE
AMOUNT PERCENT  INDUSTRY PER CENT PER CENT

Milk income 87.51%
Calves, Co-Op Distributions, Ag

Program Payments, and Other

Income 6.96%
Gain (Loss) on Sale of Livestock 5.53%

Total Income 100.00% 100.00% 0.00%
Assessments 2.97%
Breeding and testing 0.95%
Feed 43.57%
Fertilizers and chemicals 1.17%
Fuel 2.60%
Heifer raising 0.61%
Insurance 3.30%
Interest 5.56%
Labor 11.16%
Machine hire and Outside services 6.92%
Rent - Land and other 3.57%
Repairs and maintenance 3.18%
Supplies 2.44%
Taxes - Payroll and other 2.22%
Utilities 2.61%
Veterinary 2.94%
Other expenses 2.37%
Allocation to raised animals and
growing crops 0.00%

Total Operating Expenses 98.16%
Income (Loss) Before Depreciation | 1.84%

Depreciation expense | 6.91%
Income (Loss) from Operations | -5.07%
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COMPARATIVE DAIRY FARM INCOME AND EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2006
TURLOCK AND HILMAR AREA VERSUS
YOUR JERSEY DAIRY

(Based on Simple Annual Average Amounts - Percentage of Total Income )

YOUR JERSEY DAIRY LOCAL JERSEY  DIFFERENCE
AMOUNT PERCENT  INDUSTRY PER CENT PER CENT

Milk income 92.37%
Calves, Co-Op Distributions, Ag

Program Payments, and Other

Income 6.16%
Gain (Loss) on Sale of Livestock 1.47%

Total Income 100.00% 100.00% 0.00%
Assessments 2.55%
Breeding and testing 1.54%
Feed 46.15%
Fertilizers and chemicals 0.76%
Fuel 1.76%
Heifer raising 8.07%
Insurance 3.54%
Interest 6.24%
Labor 12.25%
Machine hire and Outside services 7.33%
Rent - Land and other 4.23%
Repairs and maintenance 3.29%
Supplies 3.11%
Taxes - Payroll and other 2.24%
Utilities 2.09%
Veterinary 5.55%
Other expenses 5.90%
Allocation to raised animals and
growing crops -10.75%

Total Operating Expenses 105.85%
Income (Loss) Before Depreciation | -5.85%

Depreciation expense | 12.37%
Income (Loss) from Operations | 118.229%
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TURLOCK AND HILMAR AREA DAIRY FARM INCOME AND EXPENSES
LONG-TERM TREND ANALYSIS - 1996-2006
FOR HOLSTEIN AND JERSEY HERDS

(Based on Simple Annual Averages - Percentage of Total Income)

2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 1996

Milk income 90.44%  91.78%  93.17%  90.88%  89.44%  90.96%  89.05%  87.45%  90.20%  89.94%  91.66%
Calves, Co-Op Distributions, Ag
Program Payments, and Other

Income 6.47% 5.33% 4.46% 5.74% 6.66% 5.30% 6.62% 9.93% 4.81% 6.73% 5.70%
Gain (Loss) on Sale of Livestock 3.08% 2.89% 2.37% 338.00% 3.90% 3.74% 4.34% 2.62% 4.99% 3.33% 2.64%

Total Income 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%  100.00%
Assessments 2.72% 2.51% 2.63% 2.64% 2.47% 2.01% 2.28% 1.67% 1.85% 2.30% 2.14%
Breeding and testing 1.30% 1.38% 1.25% 1.45% 1.47% 1.42% 1.41% 1.08% 1.29% 1.20% 1.27%
Feed 4512%  40.70%  37.96%  39.50%  40.49%  40.35%  42.58%  43.04%  48.46%  49.86%  51.19%
Fertilizers and chemicals 0.93% 0.99% 1.17% 1.40% 1.07% 1.27% 1.38% 1.25% 1.38% 1.48% 1.38%
Fuel 2.09% 1.45% 1.18% 1.47% 1.00% 1.09% 1.24% 0.96% 0.85% 1.13% 1.07%
Heifer raising 5.11% 3.58% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Insurance 3.44% 3.43% 3.48% 4.09% 3.54% 2.59% 2.41% 2.38% 1.96% 2.37% 1.93%
Interest 5.97% 3.06% 2.73% 2.97% 2.97% 3.64% 4.79% 3.83% 4.68% 5.61% 5.26%
Labor 11.82%  10.08%  10.01% 12.23% 12.44%  10.25%  11.50% 9.65% 9.05%  10.42% 8.66%
Machine hire and Outside services 7.17% 6.08% 5.37% 6.01% 6.24% 5.58% 577% 5.46% 2.82% 2.31% 2.52%
Rent - Land and other 3.97% 4.74% 5.01% 5.64% 4.85% 3.62% 4.07% 4.04% 3.55% 3.27% 3.57%
Repairs and maintenance 3.25% 3.23% 2.78% 2.74% 3.11% 3.27% 3.50% 4.12% 3.68% 3.50% 2.83%
Supplies 2.85% 2.61% 2.71% 3.07% 3.38% 2.90% 3.30% 3.18% 2.59% 2.88% 2.61%
Taxes - Payroll and other 2.23% 1.93% 1.98% 2.13% 2.01% 2.06% 2.37% 1.90% 1.97% 1.99% 1.82%
Utilities 2.30% 1.88% 1.89% 2.13% 2.03% 1.85% 2.02% 1.78% 1.71% 2.17% 2.25%
Veterinary 4.52% 3.91% 3.29% 4.35% 4.19% 3.45% 2.80% 2.27% 3.12% 2.51% 2.46%
Other expenses 4.50% 3.35% 2.69% 1.25% 2.57% 0.37% 2.67% 4.23% 5.79% 5.84% 4.60%

Allocation to raised animals and growing crops 649%  -6.07% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Total Operating Expenses 102.80%  88.84%  86.12% 93.07% 93.83% 85.71% 94.10% 90.85%  94.76%  98.85%  95.56%
Income (Loss) Before Depreciation -2.80%  11.16%  13.88% 6.93% 6.17%  14.29% 5.90% 9.15% 5.24% 1.15% 4.44%
Depreciation expense 10.21% 9.00% 10.50% 10.17%  10.90% 8.43% 6.52% 5.94% 4.93% 5.37% 4.92%
Income (Loss) from Operations -13.00% 2.16% 3371%  -3.24%  -4.73% 5.86%  -0.62% 3.21% 031%  -4.22%  -0.49%
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TURLOCK AND HILMAR AREA DAIRY FARM INCOME AND EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2006
FOR HOLSTEIN HERDS ONLY

(Based on Simple Annual Averages - Percentage of Total Income)

CONDENSED INFORMATION:

Total income 100.00%
Feed 43.57%
Insurance 3.30%
Interest 5.56%
Labor 11.16%
Repairs and maintenance 3.18%
Supplies 2.44%
Taxes - Payroll and other 2.22%
Utilities 2.61%
Veterinary 2.94%
Other operating expenses 21.17%

Total Operating Expenses 98.16%
Income (Loss) Before Depreciation 1.84%

Depreciation expense 6.91%
Income (Loss) from Operations -5.07%

The following chart is a graphical presentation of the above information:

45.00%-
40.00%-{
35.00%-
30.00%-
25.00%-
20.00%-{
15.00%-{
10.00%-{

5.00%-
0.00%-
-5.00%-
-10.00% <
Feed Insurance  Interest Labor  Repairsand Supplies Taxes - Utilites  Veterinary Other  Depreciation Net Income
maintenance Payroll and operating  expense (Loss)
other expenses
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TURLOCK AND HILMAR AREA DAIRY FARM INCOME AND EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2006
FOR JERSEY HERDS ONLY

(Based on Simple Annual Averages - Percentage of Total Income)

CONDENSED INFORMATION:

Total income 100.00%
Feed 46.15%
Insurance 3.54%
Interest 6.24%
Labor 12.25%
Repairs and maintenance 3.29%
Supplies 3.11%
Taxes - Payroll and other 2.24%
Utilities 2.09%
Veterinary 5.55%
Other operating expenses 21.39%

Total Operating Expenses 105.85%
Income (Loss) Before Depreciation -5.85%

Depreciation expense 12.37%
Income (Loss) from Operations -18.22%

The following chart is a graphical presentation of the above information:
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TURLOCK AND HILMAR AREA DAIRY FARM INCOME AND EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2006
FOR HOLSTEIN AND JERSEY HERDS

(Based on Simple Annual Averages - Percentage of Total Income)

CONDENSED INFORMATION:

Total income 100.00%
Feed 45.12%
Insurance 3.44%
Interest 5.97%
Labor 11.82%
Repairs and maintenance 3.25%
Supplies 2.85%
Taxes - Payroll and other 2.23%
Utilities 2.30%
Veterinary 4.52%
Other operating expenses 21.30%
Total Operating Expenses 102.80%
Income (Loss) Before Depreciation -2.80%
Depreciation expense 10.21%
Income (Loss) from Operations -13.00%

The following chart is a graphical presentation of the above information:
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TURLOCK AND HILMAR AREA DAIRY FARM INCOME AND EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2006

FOR HOLSTEIN AND JERSEY HERDS

(Based on Simple Annual Averages - Percentage of Gross Milk Income )

SIMPLE
HOLSTEINS JERSEYS AVERAGE
Milk income 100.00% 100.00% 100.00%
Assessments 3.39% 2.76% 3.01%
Breeding and testing 1.09% 1.66% 1.44%
Feed 49.78% 49.96% 49.89%
Fertilizers and chemicals 1.34% 0.83% 1.02%
Fuel 2.97% 1.91% 2.31%
Heifer raising 0.70% 8.73% 5.65%
Insurance 3.77% 3.83% 3.81%
Interest 6.36% 6.75% 6.60%
Labor 12.76% 13.26% 13.07%
Machine hire and Outside services 7.91% 7.94% 7.93%
Rent - Land and other 4.08% 4.58% 4.39%
Repairs and maintenance 3.63% 3.56% 3.59%
Supplies 2.79% 3.37% 3.15%
Taxes - Payroll and other 2.54% 2.43% 2.47%
Utilities 2.99% 2.26% 2.54%
Veterinary 3.36% 6.01% 4.99%
Other expenses 2.71% 6.38% 4.97%
Allocation to raised animals and growing
crops 0.00% -11.64% -1.17%
Total Operating Expenses 112.17% 114.59% 113.66%
Income (Loss) Before Depreciation -12.17% -14.59% -13.66%
Depreciation expense 7.90% 13.39% 11.28%
Income (Loss) Over Gross Milk Income -20.07% -27.99% -24.95%
Calves, Co-Op Distributions, Ag
Program Payments, and Other
Income 7.95% 6.66% 7.16%
Gain (Loss) on Sale of Livestock 6.32% 1.59% 3.41%
Income (Loss) from Operations -5.79% -19.73% -14.38%

© 2007 - Wahl, Willemse, Imfeld & Thompson, LLP



COMPARATIVE DAIRY FARM INCOME AND EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2006

TURLOCK AND HILMAR AREA VERSUS
YOUR HOLSTEIN DAIRY

(Based on Simple Annual Average Amounts - Percentage of Gross Milk Income )

Milk income

Assessments

Breeding and testing
Feed

Fertilizers and chemicals
Fuel

Heifer raising

Insurance

Interest

Labor

Machine hire and Outside services
Rent - Land and other
Repairs and maintenance
Supplies

Taxes - Payroll and other
Utilities

Veterinary

Other expenses

Allocation to raised animals and growing

crops

Total Operating Expenses

Income (Loss) Before Depreciation

Depreciation expense

Income (Loss) Over Gross Milk Income

Calves, Co-Op Distributions, Ag
Program Payments, and Other
Income

Gain (Loss) on Sale of Livestock

Income (Loss) from Operations

YOUR HOLSTEIN DAIRY
AMOUNT PER CENT

LOCAL HOLSTEIN  DIFFERENCE
INDUSTRY PER CENT PER CENT

100.00%
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100.00% 0.00%

3.39%
1.09%
49.78%
1.34%
2.97%
0.70%
3.77%
6.36%
12.76%
7.91%
4.08%
3.63%
2.79%
2.54%
2.99%
3.36%
2.71%

0.00%

112.17%

-12.17%

7.90%

-20.07%




COMPARATIVE DAIRY FARM INCOME AND EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2006

TURLOCK AND HILMAR AREA VERSUS
YOUR JERSEY DAIRY

(Based on Simple Annual Average Amounts - Percentage of Gross Milk Income )

Milk income

Assessments

Breeding and testing
Feed

Fertilizers and chemicals
Fuel

Heifer raising

Insurance

Interest

Labor

Machine hire and Outside services
Rent - Land and other
Repairs and maintenance
Supplies

Taxes - Payroll and other
Utilities

Veterinary

Other expenses

Allocation to raised animals and growing

crops

Total Operating Expenses

Income (Loss) Before Depreciation

Depreciation expense

Income (Loss) Over Gross Milk Income

Calves, Co-Op Distributions, Ag
Program Payments, and Other
Income

Gain (Loss) on Sale of Livestock

Income (Loss) from Operations

YOUR JERSEY DAIRY
AMOUNT PER CENT

LOCAL JERSEY DIFFERENCE
INDUSTRY PER CENT  PER CENT

100.00%
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100.00% 0.00%

2.76%
1.66%
49.96%
0.83%
1.91%
8.73%
3.83%
6.75%
13.26%
7.94%
4.58%
3.56%
3.37%
2.43%
2.26%
6.01%
6.38%

-11.64%

114.59%

-14.59%

13.39%

-27.99%




TURLOCK AND HILMAR AREA DAIRY FARM EXPENSES
LONG-TERM TREND ANALYSIS - 1986-2006

FOR HOLSTEIN AND JERSEY HERDS

(Based on Simple Annual Averages - Percentage of Gross Milk Income )

2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 1996 1995 1994
Milk income 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
Assessments 301%  274%  2.82%  2.90% 2.76% 2.21%  256%  1.91%  2.05% 256% 2.33% 3.36%  3.30%
Breeding and testing 1.44%  150%  1.34%  1.60% 1.64% 157%  158%  1.24%  1.43%  1.33%  1.38%  1.46%  1.38%
Feed 49.89% 44.35% 40.74% 43.46% 45.28% 44.36% 47.82% 49.22% 53.72% 55.44% 55.86% 52.64% 51.26%
Fertilizers and chemicals 1.02%  1.07% 1.26% 154% 120%  140%  155% 1.43% 153% 165% 150% 1.31%  157%
Fuel 231%  158% 127%  162% 112% 1.20% 1.39%  1.10% 0.95%  1.26% 117% 1.16%  1.24%
Heifer raising 565% 3.91% 0.00% 000% 000% 000% 000% 000% 000% 000% 000% 000% 0.00%
Insurance 381% 3.74%  3.74%  450%  3.96% 2.85% 271% 273% 2.18%  2.64% 211% 274%  2.87%
Interest 6.60% 3.33% 2.93% 327% 3.32% 4.01% 538% 437% 519% 6.24% 574% 6.81%  5.55%
Labor 13.07% 10.99% 10.74% 13.45% 1391% 11.27% 12.92% 11.03% 10.03% 1159%  9.45% 10.55%  9.95%
Machine hire and Outside services 793%  6.62% 576% 6.61% 698% 6.14% 648%  6.24% 3.12% 257% 275%  2.75%  3.64%
Rent - Land and other 439% 517% 538% 6.20% 543%  3.98%  457%  4.62% 3.94%  3.64% 3.89% 3.70%  3.18%
Repairs and maintenance 359%  352%  2.98%  3.02% 347%  359%  3.93% 472%  4.08% 3.90% 3.08% 3.18%  3.48%
Supplies 315%  2.84% 291% 3.38% 3.77% 3.19% 3.71%  3.63% 2.89% 3.20% 2.85% 3.31%  3.42%
Taxes - Payroll and other 247%  211%  2.12%  2.34%  2.24%  2.26%  2.66% 2.17%  2.18%  221%  1.99% 231%  2.37%
Utilities 254%  2.05% 2.03% 2.34% 227% 2.03% 227% 203% 189% 241% 245% 2.94%  3.38%
Veterinary 499%  427%  353%  479%  4.68%  3.79%  3.15%  259%  3.46%  2.79%  2.69%  2.60%  2.43%
Other expenses 497%  365% 2.89%  1.38% 2.87% 040% 3.00% 4.84% 6.42% 6.49% 502% 6.00%  4.49%
Allocation to raised animals and
growing crops 717% -6.61%  0.00%  0.00%  0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%  0.00%

Total Operating Expenses 11366% 96.80% 92.43% 102.40% 104.90% 94.25% 105.68% 103.88% 105.05% 109.91% 104.26% 106.80% 103.51%
Income (Loss) Before Depreciation -1366%  320%  7.57% -2.40% -490% 575% -5.68% -3.88% -5.05% -9.91% -426% -6.80% -3.51%

Depreciation expense 11.28%  9.80% 11.27% 11.20% 1219% 9.27% 1.32% 679% 546% 597% 5371% 563% 651%
Income (Loss) Over Gross Milk Income  -24.95%  -6.60% -3.71% -13.60% -17.09% -3.52% -13.00% -10.67% -1052% -15.88% -9.63% -12.44%  10.02%
Calves, Co-Op Distributions, Ag

Program Payments, and Other

Income 716% 581% 478%  6.32% 7.44%  582%  7.43% 11.36% 533% 7.48% 6.22% 6.42%  4.89%
Gain (Loss) on Sale of Livestock 341%  3.15% 2.55% 3.72% 4.36% 4.11% 4.87% 2.99% 533% 3.70% 2.89%  4.92%  4.69%
Income (Loss) from Operations -14.38%  2.35%  3.62% -357% -529%  6.41% -0.70% 3.68% 035% -4.69% -053% -L10% -0.44%

NOTE: The percentages marked by ** were not compiled for the indicated year.
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1993

100.00%

3.56%
1.40%
50.53%
1.75%
1.35%
0.00%
3.77%
5.94%
11.77%
3.37%
2.42%
4.20%
3.12%
2.54%
3.48%
2.20%
4.20%

0.00%

*

*

6.86%

-12.45%

*

*

*

1992

100.00%

3.75%
1.45%
48.42%
1.65%
1.23%
0.00%
3.32%
7.19%
10.61%
3.76%
4.18%
4.74%
3.53%
2.93%
3.26%
2.18%
4.41%

0.00%

*%

*

8.52%

-15.12%

*

*%

*

1991

100.00%

3.58%
1.38%
53.11%
1.27%
1.11%
0.00%
3.56%
7.90%
11.46%
3.39%
2.40%
3.72%
3.36%
2.35%
3.14%
1.96%
3.52%

0.00%

*%

*

6.50%

-13.72%

*

*%

*

1990

100.00%

3.00%
1.44%
55.43%
1.99%
1.24%
0.00%
3.16%
8.28%
10.87%
3.20%
2.94%
4.60%
3.29%
2.31%
2.54%
1.93%
3.30%

0.00%

*

7.19%

-16.70%

*

*

1989

100.00%

3.06%
1.38%
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2.13%
1.16%
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3.07%
8.36%
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3.11%
2.71%
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2.47%
1.74%
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*
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*
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0.98%
0.00%
2.18%
8.39%
8.91%
4.22%
3.02%
3.71%
2.35%
2.10%
2.60%
1.61%

*

0.00%

*

9.50%

*

*

*

1986

100.00%

6.68%
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*

0.00%
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TURLOCK AND HILMAR AREA DAIRY FARM EXPENSES
LONG-TERM TREND ANALYSIS - 1986-2006

FOR HOLSTEIN AND JERSEY HERDS

(Based on Simple Annual Averages - Percentage ofGross Milk Income)

2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 1996 1995 1994 1993 1992 1991 1990 1989 1988 1987 1986

Feed 49.89% 44.35% 43.46% 45.28% 44.36%  47.82%  49.22%  53.72%  55.44% 55.86% 52.64% 51.26% 50.53%  48.42% 53.11% 55.43% 51.98% 51.98% 4554%  49.31% 47.33%

Interest 6.60% 3.33% 327% 3.32% 4.01% 5.38% 4.37% 5.19% 6.24% 5.74% 6.81% 5.55% 5.94% 7.19% 7.90% 8.28% 8.36% 8.35% 839% 10.22%  11.31%

Labor 13.07% 10.99% 13.45% 13.91% 11.27% 12.92% 11.03% 10.03%  11.59% 9.45%  10.55% 9.95% 11.77% 10.61% 11.46% 10.87% 10.20% 11.11% 8.91% 9.25% 9.35%
67.69%
56.41% -
45.12%
33.84% -
22.56% |

O Feed

M Interest
11.28% -

I I I I I I I I I I I I I I I I I -

0.00% -

2006 2005 2004 2003 2002 2001 2000 1999 1998 1997 1996 1995 1994 1993 1992 1991 1990 1989 1988 1987 1986
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PER HUNDREDWEIGHT (CWT.) POOL PRICES PER MONTH

For the Years Ended December 31, 1996 - 2006

(As announced by Milk Pooling Branch - Department of Food & Agriculture)

QUOTA
2005-2006 1996-2006 1996-2006

MONTH 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 VAR. VAR. AVG
JANUARY ~ $1349 $13.94 $14.12 $16.46 $11.75 $12.73 $13.18 $11.40 $12.71 $ 1550 $ 1387 $ (163) $ 038 $ 13.56
FEBRUARY 1321 1349 1461 1490 1165 1304 1253 1111 1332 14.96 1294 $ (202 $ (0.27) $ 13.25
MARCH 1315 1359 1419 1486 1173 1388 1237 1093 1544  14.98 1210 $ (288 $ (105 $ 13.38
APRIL 1329 1330 1399 1326 1206 1465 1241 1102 1823  15.06 1190 $ (3.16) $ (1.39) $ 1356
MAY 13.87 1274 1391 1311 1224 1570 12.06 11.05 1869  14.60 1187 $ (273)$ (2.00) $ 13.62
JUNE 1467 1264 1505 1385 1278 1646 11.60 1117 1746  14.56 1191 $ (265 $ (2.76) $ 13.83
JULY 1510 1278 1553 1440 1300 1635 11.28 1272 1503  14.99 1175 $ (324) $ (3.35) $ 13.90
AUGUST 1649 1356 1684 1614 1302 1670 1148 1396 1474 14.65 1199 $ (266) $ (450) $ 1451
SEPTEMBER 1676 1327 17.73 1532 1331 1695 1158 1434 1521 15.26 1286 $ (240)$ (3.90) $ 14.78
OCTOBER 1657 1422 1864 1455 1229 1471 1184 1445 1481  15.07 1277 $ (230) $ (3.80) $ 14.54
NOVEMBER 1442 1440 1785 1381 1269 1367 1144 1356 1574 14.35 1301 $ (134)$ (141 $ 14.09
DECEMBER 1378 1454 1764 1216 1298 1293 1148 1309 1574 1441 1354 $ (087) $ (0.24) $ 1384
AVERAGE $14.57 $1354 $15.84 $14.40 $1246 $14.81 $11.94 $1240 $1559 $ 1487 $ 1254 $ (232) $ (202) $ 1391
OVERBASE

2005-2006 1996-2006 1996-2006

MONTH 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 VAR. VAR. AVG
JANUARY  $11.79 $12.24 $12.42 $14.76 $10.05 $11.03 $11.48 $ 970 $11.01 $ 1380 $ 1217 $ (163) $ 038 $ 11.86
FEBRUARY 1151 1179 1291 1320 995 1134 1083 941 1162 13.26 1124 $ (202 $ (0.27) $ 1155
MARCH 1145 1189 1249 1316 1003 1218 1067 923 1374  13.28 1040 $ (288 $ (105 $ 11.68
APRIL 1159 1160 1229 1156 1036 1295 1071 932 1653  13.36 1020 $ (3.16) $ (1.39) $ 11.86
MAY 1217 1104 1221 1141 1054 1400 1036 935 1699  12.90 1021 $ (269 $ (1.96) $ 11.93
JUNE 1297 1094 1335 1215 1108 1476 990 947 1576 12.86 1021 $ (265 $ (2.76) $ 12.13
JULY 1340 1108 1383 1270 1130 1465 958 11.02 1333  13.29 1005 $ (324) $ (335 $ 12.20
AUGUST 1479 1186 1514 1444 1132 1500 978 1223 13.04 12.95 1029 $ (266) $ (450) $ 12.80
SEPTEMBER 15.06 1157 16.03 1362 1161 1525 9.88 1264 1351 13.56 1116 $ (240) $ (3.90) $ 13.08
OCTOBER 1487 1252 1694 1285 1059 1301 1014 1275 1311  13.37 11.07 $ (230) $ (3.80) $ 12.84
NOVEMBER 12,72 1270 1615 1211 1099 1197 974 1186 1404 12.65 1131 $ (134)$ (141 $ 12.39
DECEMBER  12.09 1284 1594 1046 1128 1123 978 1139 1404 12.71 1184 $ (087) $ (025 $ 12.15
AVERAGE $12.87 $11.84 $1414 $1270 $10.76 $13.11 $10.24 $10.70 $13.89 $ 1317 $ 1085 $ (232 $ (202) $ 1221
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PER HUNDREDWEIGHT (CWT.) PRICES PER MONTH
For the Years Ended December 31, 2005 v. 2006

(As announced by Milk

Pooling Branch - Department of Food & Agriculture)

$18.00

QUOTA PRICES - 2005 v. 2006

$16.00

$14.00

$12.00
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$16.00

OVERBASE PRICES - 2005 v. 2006
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QUOTA OVERBASE

AVERAGE PER HUNDREDWEIGHT (CWT.) POOL PRICES

For the Years Ended December 31, 1996 - 2006

YEAR AVERAGE AVERAGE
1996 14.57 12.87
1997 13.54 11.84
1998 15.84 14.14
1999 14.40 12.70
2000 12.46 10.76
2001 14.81 13.11
2002 11.94 10.24
2003 12.40 10.70
2004 15.59 13.89
2005 14.87 13.17
2006 12.54 10.85
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